
EXAMPLE
SUPPLEMENTAL AGREEMENT/Change Order PRICING BREAKDOWN 
Date:   January 1, 2009
Prime / General Contractor:   ABC Construction, Inc.
Project:         Remodel 2nd Floor of Admin Bldg

Project Location:       MN Correctional Facility –  Mpls
SAO Project No.     01234 DEF
Change order description:    Provide new sink in Room 100

Reference:                            PR #3
	COST Summary:    Note:   SUPERVISION TO BE INCLUDED IN OVERHEAD & PROFIT (OH&P)
Prime / GC   Total                      $   101.20                             
Subcontractor 1 Total:                $2,553.28     =   $567.78 + $1985.50
GC’s 5% OH&P on Sub             $   127.67      =  5%  X  ($567.78 + $1985.50)
                                                   $ 2,782.15
*Bond                                                  0.00*            
Total Change Amt               $ 2,782.15            Time Extension __0.5___ days


*  NOTE:     A201-97   General Conditions of the Contract for Construction - Paragraph   7.3.6.4:
State will pay  “ ….costs of bond premiums, permit fees and taxes incurred by the contractor as a result of additional work that is approved by the owner.  Payment for bond premium increases and additional permit fees will be made in accordance with Article 7.2 and upon presentation by the Contractor of proof of payment, or invoice related to the additional Work;  ”
	COST Breakdown **:
GC:  ABC Construction

LABOR:   Carpenter Cut & Patch    HRS:   2   X  Wage Rate:  $46.00/HR        =   $92.00 + 10% OH&P = $101.20
Subcontractor 1:   XYZ Mechanical
LABOR:         Sheet Mtl Wkr           HRS:   5      X    Wage Rate:  $47.00/HR   =   $235.00 + 10% OH&P = $258.50
MATERIAL:   16 ga duct  4 X 12     QTY:  40 lb   X     UNIT Cost:   $5.00/lb     =  $200.00 +   5% OH&P =  $210.00

                                                        5% OH&P on Subcontractor 2  (Routers)   =                                          $  99.28
                                                                                                                                                         Total:      $567.78
Sub-Subcontractor 2   Sub to XYZ Mechanical 2:  Routers Plumbing
LABOR:         Plumber

  HRS:   5            Wage Rate:  $46.00/HR   =   $230.00 + 10% OH&P = $  253.00
MATERIAL:    ½” Copper pipe      QTY:  30 LF       UNIT Cost:   $5.00/ LF     =  $150.00 +   5% OH&P = $  157.50
                       Sink w/fixtures        QTY:    1 EA      UNIT Cost:   $1,500/EA   =   $1500.00 + 5%  OH&P = $1575.00
                                                                                                                                                         Total:   $1,985.50



**NOTE:   A201-2007  Section 7.3.6.5:  Contractors and subcontractors may add up to 10% of the direct cost of their own labor, 5% of the direct cost of materials and equipment, and 5% of the cost of subcontractors or sub-subcontractors. The total markup for OH&P for all tiers involved in a change to the contract sum shall not exceed 20%. OH&P may be less than the foregoing amounts depending on the nature, extent or complexity of the change when it is not commensurate with the responsibility and administration involved with the change, such as the Contractor merely processing a substantial Change Order to a Subcontractor or the Contractor processing a Change Order for additional equipment required by the change. Costs for material distribution, tool and equipment fees, project difficulty, warranties, supervisory equipment, Change Order pricing and preparation or similar fees are defined as overhead cost.
A201-2007  Section 7.3.7  (Credits to owner):  The amount of credit to be allowed by the Contractor to the Owner for a deletion or change which results in a net decrease in the Contract Sum shall be actual net cost as confirmed by the Architect. When both additions and credits covering related work or substitutions are involved in a change, the allowance for overhead and profit shall be figured on the basis of net increase, if any, with respect to that change.
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