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MARRIED COUPLE FAMILY INCOMES SHOW MIXED TRENDS IN 1985

Minncsota  married couples  experienced mixed
income (rends between 1984 and 1985, Although the
reeession of the early 1980s is now over, income
growth continues to lag and the distribution of
income continues (o become more unequal. On the
posilive side, incomes of poorer married couple
familics and familics in certain parts of the state,
especially in northwestern Minnesola, grew at an
above average rate in 1984-85.

The data in this report on median income are derived
from state income tax returns. Similar reports were
issucd in carlicr years. However, the focus here is on
husband-wife families, while in previous years the
report  concentrated on  median income for all
familics. The 1985 data for all families are not
available because ol changes in the tax form. City
income figures comparable to those published in
earlier reports are also no longer available and do not
appear in this publication.

Cost of Living Grows Faster Than Income

While Minnesota incomes and income growth remain
high by national standards, increases in the cost of
living have outstripped gains in the median income of
Minncsota marricd couple families for most of the
1980s. This was the case again between 1984 and
1985. The Consumer Price Index (CPI), a measure of
inflation, went up 3.8 percenl, compared with the 2.6
percent gain in income. The only time during the
decade that income has gone up faster than inflation
was between 1982 and 1984, a time when inflation
increases were much lower.  Over the two year
1982-84 period, median income of husband-wife
familics rose 10.1 percent while the CPI went up 5.8
pereent.

Long term income growth continues to lag well
behind the inerease in the CPI, especially outside the
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Twin Cities area. The CPI has increased 51 percent
since 1979, while the median income lor married
couples went up only 38 percent. Incomes in Region
11  (which includes Anoka, Carver, Dakola,
Hennepin, Ramsey, Scolt, and Washington Countics)
kept closer pace with inflation than did incomes in
the rest of the state. Region 11 median income grew
45 percent over the six year span, while median
income [or husband-wife lamilies outside Region 11
increased only 31 percent.

The trends reported here are slightly dilferent [rom
the BEA per capita income trends discussed in an
earlier report (Population Notes, OSD 87-45, Junce,
1987). While the per capita income [igures showed
income generally growing [laster than inflation, the
median income figures discussed here gencerally do
not. There are many differences between the two scts
of data that might help account for these
discrepancies. The median family income figures are
derived from the Adjusted Gross Income (AGI) on
tax returns. The AGI does not include nontaxable
income such as public assistance payments, most
Social Security benefits, and other kinds of transler
payments. BEA per capita income, on the other
hand, does include transfer payments. Transfer
payment income has grown faster than ecarnced
income, so it is not surprising that per capita income
has been growing faster than median income. In
addition, per capila income represents the average
income of individuals, not [amilics or houscholds.
Per capila income can grow faster than family income
il incomes of single people grow faster than incomes
ol families, or il average lamily size declines.

Income Distribution Becomes More Unequal
After a one year lull, the long term trend towards a

more unequal distribution of income among lamilics
resumed in 1984-85. In the past, some observers
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TABIE 1. MEDIAN INCOME OF MINNESOTA MARRIED COUPLES
BY PERCENTIIE, 1979, 1984, AND 1985
(Minnesota Income Tax Data)
Year Percent Change

Percentile 1979 1984 1985 1984-85 1979-85

90th $38,419 853,730 $55,279 2.9% 43.9%

75th 28,965 40,339 41,282 2:3 42.5

50th 20,919 28,073 28,808 2.6 3.7

25th 12,688 16,059 16,663 3.8 31.3

1o0th 6,292 7,815 8,208 5.0 30.5

thought the increase in inequality was a product of
the 1982-83 cconomic recession and that the trend
would reverse itself when the economy began to
rccover. This has not happened. The U.S. as a whole
has shared the Minnesota pattern ol growing income
incquality.  Both the state and national income
distributions have become more unequal since 1979.

The movement towards more inequality has not been
unilorm throughout the state. Many areas of the state
have experienced an opposite trend in the direction
ol a more equal income distribution between 1984
and 1985, This trend has been most pronounced in
south central and extreme northwestern Minnesola.
The Minneapolis-St. Paul area led the movement
towards more incquality, even though these counties
in general have the most equal distribution of income.

The long term trend towards greater inequality has
fcatured faster income growth among more afllluent
familics (Table 1), but the 1984-85 trends depart from
this pattern. Between 1984 and 1985 the greatest
income growth was among the lowest income [amilies,
while the lowest growth was for middle income
[amilics. Families at the upper end of the income
distribution had intermediate levels of growth in
1984-85.

Incomes Remain Highest in Twin Cities Suburbs

The 1985 figures show that incomes remain
substantially higher in the Twin Cities area than they
arc clsewhere in the state (Figure 1, Table 2). The
highest 1985 marricd couple median income was
found in Washington County, $37,709, followed
closcly by Dakota County at $37,194. These county
differences in income have been relatively stable over
time.  As in prior years, north central Minnesota
generally had the lowest median incomes, although
Lincoln County in southwestern Minnesota had the
single lowest income, $13,097. Clearwater and

Mahnomen Counties also had very low incomes,
$13,765 and $13,964 respectively.

Northwestern Counties Have Greatest Increases in
Income

Generally northwestern Minnesota had the greatest
gains in median income between 1984 and 1985
(Figure 2, Table 2). Lake of the Woods County led
with a 7.3 percent gain. Incomes in Lake ol the
Woods County may benelit by the area’s proximity (o
a window manufacturing plant in neighboring Roscau
County. Lake ol the Woods County was lollowed by
Beltrami and Pine Counties with 7.1 percent and 0.5
percent increases respectively.

FIG. 1 HEDIAN INCOME FOR MARRIED COUPLES, 1985
(Hinnesota Tax Data)
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FIG. 2 CHANGE IN MEDIAN INCOME, 1984-85
(Hinnesota Tax Data for Married Couples)
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Many countics in  southwestern and southern
Minncsota saw incomes decline.  Mower County
experienced the greatest decline, a 9.7 percent drop
from $23,209 in 1984 (o $21,014 in 1985. This sharp
decline may be partly attributable to a long strike at a
meal packing plant. Koochiching County also had a
substantial decline in - median income, possibly
reflecting the closing of a wood siding plant which
was i major arca employer.

Generally the income changes between 1984 and 1985
resembled  those of  1983-84. In both years
southwestern and southern counties had declines or
small increases in income. One difference between
the 1984 data and the 1985 data was that the tentative
income gains on the Iron Range that showed up in
the 1984 data were largely erased by 1985. Lake and
St. Louis Counties both had high income growth in
1983-84 but between 1984 and 1985 their income
growth was slow and below the state average.

Twin Cities Has Highest Long Term Income
Increases

The long term trends show the Twin Cilies enjoying
much higher rates ol income growth than most other
arcas of Minncsota (Figurce 3, Table 2). The greatest
long term income increases in the median income of
married couples were in the Twin Cities, Olmsted
County, and a narrow band ol counties in extreme

north central Minnesota. Lake of the Woods and
Washington Counties led with 47.6 percent increases
in income. Washington County shared in the high
rates of income growth in the suburban Twin Citics
arca. Income gains in Lake of the Woods County
rellect in part recovery [rom the low point of 1979,
when a military base closed.  The depressed
economies in the agricultural and iron mining regions
were reflected in the figures for southern Minncsota
and Lake and St. Louis Counties. Murray and
Mower Counties both had income increascs of less
than 10 percent over a six-year period, and the
income gain in Lake County in northeastern
Minncsota was only 11.5 percent.

Technical Note

The median income [igures in this reporl were
supplied by the state Department of Revenue and are
derived from state income tax returns. The income
figure used is the adjusted gross income (AGI) as
reported on the federal tax form. The data have
several limitations.

(1) Reported incomes exclude nontaxed income (such
as Social Securily and public assistance payments)
and thus probably understate the true income of
those who file returns.

FIG. 3 CHANGE IN MEDIAN INCOME, 1979-85
{Hinnesota Tax Data for Married Couples)
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TABLE 2. MEDIAN INCOME FOR MINNESOTA MARRTED OCOUPLES BY COUNTY AND REGION
1979, 1982-85

Married Couples

Median Income Percent Change
Area 1979 1982 1983 1984 1985 1984-85 1979-85
STATEWIDE $20,919 $25,498 $26,170 $28,073 $28,808 2.6% 37.7%
ATTKIN 11,130 12,854 12,915 14,495 15,283 5.4 37+3
ANOKA 24,456 30,550 31,635 34,155 34,924 2.3 42.8
BECKER 13,997 15,637 16,015 17,328 18,214 5.1 30.1
BELTRAMI 14,546 17,773 18,304 19,607 20,993 7.1 44.3
BENTON 16,809 20,470 21,166 22,645 23,661 4,5 40.8
BIG STONE 13,067 16,280 16,161 16,291 17,242 5.8 32.0
BIUE EARTH 18,607 21,903 22,587 24,086 24,404 143 31.2
BROWN 17,992 21,124 21,592 22,318 22,452 0.6 24.8
CARLTON 19,523 22,899 23,031 24,849 25,839 4.0 32.4
CARVER 21,950 26,952 27,934 30,075 30,909 2.8 40.8
CASS 11,435 14,095 14,415 15,521 15,994 3.0 39.9
CHIPPEWA 15,656 17,084 18,357 18,865 19,057 1.0 21.7
CHISAGO 19,988 23,374 24,419 26,780 27,617 3.1 38.2
CLAY 19,636 23,183 23,917 24,971 25,685 2.9 30.8
CLEARWATER 10,610 12,265 11,957 12,978 13,765 6.1 29.7
COOK 17,347 19,394 19,075 20,546 21,359 4.0 23.1
COTTONWOOD 16,115 17,731 18,877 18,677 18,865 1.0 17.1
CROW WING 15,726 18,563 18,887 20,480 21,351 4.3 35.8
DAKOTA 25,799 32,218 33,773 36,183 37,194 2.8 44.2
DODGE 18,219 20,612 21,631 22,999 23,597 2.6 29.5
DOUGLAS 14,651 17,547 18,217 19,132 19,393 1.4 32.4
FARTBAULT 16,101 17,683 17,685 18,240 18,433 i 14.5
FILIMORE 13,740 14,873 15,299 16,157 16,891 4.5 22.9
FREEBORN 18,442 21,868 21,418 21,939 22,128 0.9 20.0
GOODHUE 19,445 22,634 23,650 24,998 25,281 1.1l 30.0
GRANT 12,692 15,292 16,050 16,867 16,377 =2.9 29.0
HENNEPIN 25,051 31,574 32,538 35,159 36,162 2.9 44.4
HOUSTON 16,454 18,922 19,580 21,203 21,892 3.2 33.0
HUBBARD 11,797 14,293 14,796 16,328 16,734 2.5 41.8
ISANTI 19,423 23,076 23,853 26,418 27,074 2.5 39.4
ITASCA 19,448 21,350 21,568 23,665 24,194 2.2 24.4
JACKSON 16,282 18,048 18,005 18,066 18,449 2.1 13.3
KANABEC 14,608 16,587 16,465 18,092 18,849 4.2 29.0
KANDIYOHT 17,003 20,044 20,767 21,446 21,829 1.8 28.4
KITTSON 14,003 17,133 17,028 18,613 19,557 5l 39.7
KOOCHICHING 19,006 22,075 24,419 26,211 24,270 ~7.4 27.7
IAC QUI PARLE 14,081 15,696 16,636 16,378 17,072 4.2 21.2
IAKE 22,445 22,183 21,313 24,710 25,028 1.3 11.5
IAKE OF THE WOODS 12,623 14,994 15,600 17,372 18,635 7.3 47.6
LE SUEUR 17,998 20,761 21,220 22,570 23,113 2.4 28.4
LINCOIN 10,979 12,943 13,649 13,025 13,097 0.6 19.:3
LYON 17,286 20,319 21,282 22,062 22,361 1.4 29.4
MAHNOMEN 10,515 12,755 12,218 13,477 13,964 3.6 32.8
MARSHALL 13,352 14,572 14,356 16,002 16,740 4.6 25.4
MARTIN 17,471 20,873 21,177 21,774 22,104 1.5 28.7
McLEOD 19,146 22,705 23,634 24,919 25,310 1.6 32.2
MEEKER 15,439 17,741 17,857 18,799 19,365 3.0 25.4
MILIE IACS 15,478 17,686 17,844 19,556 20,577 5.2 329
MORRISON 13,144 14,763 14,949 16,067 16,677 3.8 26.9
MOWER 19,438 22,233 22,589 23,269 21,014 -9.7 8.1
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TABIE 2. MEDIAN INCOME FOR MINNESOTA MARRIED COUPLES BY COUNTY AND REGION
1979, 1982-85 (continued)
Married Couples

Median Income Percent Change
Area 1979 1982 1983 1984 1985 1984-85 1979-85
MURRAY $14,155 $15,023 $15,945 $15,457 $15,252 -1.3% Fod
NICOLLET 19,466 23,322 23,762 25,304 26,030 2.9 33.7
NOBLES 17053 19,691 20,030 19,659 19,522 =0.7 14.5
NORMAN 13,634 16,555 16,367 17,640 18,529 5.0 35.9
OIMSTED 23,314 29,475 30,776 32,908 33,610 2:1 44,2
OTTER TAIL 13,809 16,091 16,477 17,146 17,687 3.2 28.1
PENNINGTON 17,399 18,854 18,236 20,019 20,979 4.8 20.6
PINE 14,252 15,763 16,424 17,578 18,720 6.5 31.3
PIPESTONE 13,685 15,358 15,968 16,335 16,784 2.7 22.6
POLK 16,559 19,378 19,423 21,088 22,287 5.7 34.6
POPE 12,814 14,257 14,833 14,700 15,143 3.0 18.2
RAMSEY 23,402 29,718 30,688 33,126 34,094 2.9 45,7
RED IAKE 12,798 13,279 13,463 14,708 15,163 3:1 18:5
REDWOOD 15,909 17,974 18,992 18,872 18,233 -3.4 14.6
RENVILLE 15,818 18,309 19,380 18,828 18,782 =-0.2 18.7
RICE 19,217 23,398 24,290 26,088 26,979 3.4 40.4
ROCK 16,230 17,554 17,841 17,985 18,014 0.2 11.0
ROSEAU 14,115 15,057 16,241 18,367 19,521 6.3 38.3
SCOTT 23,531 28,324 29,726 32,646 33,533 2.7 42.5
SHERBURNE 21,159 25,574 26,645 29,281 30,136 2.9 42.4
SIBLEY 15,974 17,145 17,558 17,698 18,183 3.7 13.8
ST. LOUIS 21,308 23,919 23,235 25,624 26,161 Lie:l: 22.8
STEARNS 17,817 21,938 22,305 23,706 24,585 1 e 38.0
STEELE 19,286 22,836 23,309 24,737 25,872 4.6 34.1
STEVENS 14,903 18,269 19,394 20,160 20,067 -0,5 34.7
SWIFT 13,797 15,934 16,802 16,363 16,438 0.5 19.1
TODD 12,298 13,637 13,630 14,394 15,003 4.2 22.0
TRAVERSE 13,883 16,895 16,090 16,771 17,485 4.3 25.9
WABASHA 17,068 19,467 20,092 21,201 21,397 0.9 25.4
WADENA 13,047 14,923 14,839 15,918 16,373 2.9 25.5
WASECA 18,337 20,901 21,957 23,066 23,078 0:1 25.9
WASHINGTON 25,545 325 191 33,941 36,528 37,709 332 47.6
WATONWAN 16,142 18,376 18,668 19,089 18,731 -1.9 16.0
WILKIN 17,272 20,811 21,105 21,771 22,419 3.0 29.8
WINCNA 17,793 21,288 22,027 23,881 24,614 3.1 38.3
WRIGHT 19,813 23,715 24,474 26,850 27,589 2.8 39.2
YELIOW MEDICINE 14,655 17,278 18,732 18,512 18,123 -2.1 237
REGION 1 15,1577 17,151 17,136 18,932 19,883 5.0 31.0
REGION 2 12,785 15,421 15,748 17,029 17,841 4.8 39.5
REGION 3 20,524 22,864 22,538 24,799 25,282 1.9 23.2
REGICN 4 15,260 17,943 18,412 19,304 19,828 2.7 29.9
REGION 5 13,452 15,498 15,715 16,997 17,708 4.2 31.6
REGION 6E 17,130 20,068 20,776 21,467 21,765 l.4 271
REGION 6W 14,442 16,472 17,495 17,381 17,718 1.9 2237
REGION 7E 17,179 20,089 20,572 22,576 23,385 3.6 36.1
REGION 7TW 18,728 22,768 23,366 25,295 26,134 3.3 39.5
REGION 8 15,810 17,806 18,450 18,510 18,620 0.6 17.8
REGION 9 17,742 20,656 21,154 22,114 22,384 1.2 26.2
REGION 10 19,291 23,061 23,759 25,241 25,532 1.2 32.4
REGICN 11 24,624 30,990 32,076 34,648 35,625 2.8 44,7

o0



(2) People who do not file tax returns either because
their income is oo low or comes from untaxed
sources are not included in the median income
report. This probably tends to inflate median income
statistics because the people excluded are generally
those with low incomes.

(3) Changes in income may reflect changes in tax laws
as well as actual changes in earnings. Changes in the
laws probably have had some effect on income
statistics, but so far these elfects appear to be minor.
Year-to-year comparability may also be allected by
changes in the format of the tax return.
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The median income data here are not dircetly
comparable to Census income [figures.  Census
income data are based on a sample, while the tax data
are based on all tax returns. The Census measures of
income include nontaxable income sources.

Note to Readers:

A Trend Report on "The Changing Labor Foree" is
now available from the State Planning Agency.
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